ELEVENTH CONGRESS OF THE FEDERATED STATES OF M CRONESI A
FI RST SPECI AL SESSI ON, 1999 CONGRESSI ONAL BI LL NO. 11-68

AN ACT

To further anmend title 21 of the Code of the Federated States of

M cronesi a, as anmended by Public Laws Nos. 5-7, 5-104, 7-37 and 7-99, by
amendi ng section 208 thereof (regarding FSM Tel ecomruni cati ons
Corporation); to anmend title 22 of said Code by anendi ng section 209

t her eof (regardi ng Coconut Devel opnent Authority); to further amend title
24 of said Code, as amended, by anendi ng section 724 thereof (regarding
Nati onal Fisheries Corporation); to further amend title 30 of said Code, as
amended, by anendi ng section 128 thereof (regarding FSM Devel opnent Bank),
as enacted by Public Law No. 8-47; and to further anmend Public Law No. 7-79
(regarding College of Mcronesia-FSM, as anended by Public Law No. 8-144,
by amendi ng section 29, all for the purpose of deleting exenptions fromthe
import tax, and for other purposes.

BE | T ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF M CRONESI A:
Section 1. Section 208 of title 21 of the Code of the Federated
States of Mcronesia is hereby anended to read as foll ows:

"Section 208. Tax liability.

The Corporation shall exist and operate solely for the
benefit of the public and shall be exenpt from any taxes or
assessnments except inport taxes or assessnents on any of its
property, operations, or activities. Nothing herein shall be
deened to exenpt enpl oyees and i ndependent contractors of the
Corporation fromtax liability for services rendered to the
Cor poration; and the Corporation shall be liable for

enpl oyers' contributions to the Social Security System of the
Federated States of Mcronesia in the manner provi ded by

l aw. "

Section 2. Section 209 of title 22 of the Code of the Federated

States of Mcronesia is hereby anended to read as foll ows:

"Section 209. Tax exenption.

It is hereby declared that the purpose for which the
Authority is created is a public purpose for the benefit of
t he people of the Federated States of M cronesia, and that
the Authority shall not be required to pay any taxes or
assessnents except inport taxes or assessnents on any of the
property acquired or to be acquired by it, or on its inconeg,

operations, or activities."
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Section 3. Section 724 of title 24 of the Code of the Federated
States of Mcronesia is hereby anended to read as foll ows:

"Section 724. Tax exenpti on.

The Corporation shall exist and operate solely for the

benefit of the public and shall be exenpt from any taxes or

assessnments except inport taxes or assessnents on any of its

property, operations, or activities. Nothing in this section

exenpts enpl oyees and i ndependent contractors of the

Corporation fromtax liability for incone received fromthe

Corporation. The tax-exenpt status shall not be avail abl e

i nsofar as the Corporation associates itself in a joint

venture with a foreign corporation or association.”

Section 4. Section 128 of title 30 of the Code of the Federated

States of Mcronesia, as enacted by Public Law No. 8-47, is hereby
amended to read as foll ows:

"Section 128. Tax exenption; No dividends.

(1) The Bank shall exist and operate solely for the benefit
of the public and shall be exenpt from any taxes or
assessnments except inport taxes or assessnents on any of its
property, operations, or activities. It is anticipated,
al t hough not required, that continuation of this tax
exenption will be periodically reviewed by the Congress of
the Federated States of Mcronesia on its own notion or as
request ed by the Bank.

(2) For so long as any part of the tax exenption

established in this section shall continue, the Bank shall be
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prohi bited from payi ng any dividend or making any ot her
distribution to its stockhol ders.”
Section 5. Section 29 of Public Law No. 7-79 is hereby anended to
read as foll ows:

"Section 29. Exenption fromtaxation.

The Coll ege and its assets, revenues, inconme, and property
shall be exenpt fromall taxes inposed by the Nationa
Governnment except for inport taxes. The tax exenptions
provided for in this paragraph shall not be for the benefit
of any officer, official, faculty nenber, enployees, student,
or other individual associated with the Coll ege and the
Col | ege shall be liable for enployer's contributions to any
soci al security or pension system of the National Governnent
in the manner provided by law. For purposes of all types of
registration and |icense fees, sales taxes, and other charges
and fees included in prices of equi pnent, goods and services,
the Coll ege shall be treated as an agency or instrunmentality
of the National Governnent."
Section 6. The foregoing anendnments shall not be construed to
require that inports of the affected institutions nust be subject to
I nport taxes, but only to renove the requirenent that they be exenpt
fromsuch taxes. Wether or not the affected institutions are to enjoy
such an exenption is to be determ ned by reference to the inport tax

| aw i tsel f.
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Section 7. This act shall becone | aw upon approval by the
President of the Federated States of M cronesia or upon its becom ng

| aw wi t hout such approval .

, 1999

Leo A. Fal cam
Pr esi dent
Federated States of M cronesia
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